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THE NEW YEAR 


I: our economic policy we must to-day in Finland pay special atten- 
tion to the checking of inflation. Our efforts should be concentrated 
in stopping the new wave in the increase of prices, which had its begin- 
ning during the last year. 

State economy is a decisive factor in counteracting the inflation. The 
budget must be made to balance; actually in the present circumstances a 
surplus in the budget would be desirable. However, the increase year by 
year of State indebtedness bears witness to the continued deficit. It must 
be inculcated in the public consciousness that our present State expendi- 
ture constitutes too big a burden for our people. Both direct and indirect 
taxation of trade and industry falls to a great extent on the consumer, 
increases the cost of living and reduces the living standard. The lower 
categories of income, which were before the war practically free from 
income tax to the State, are now subject to a heavy state taxation which 
obviously necessitates a corresponding reduction in the standard of living. 

Although the State debt to the Bank of Finland has recently shown a 
falling tendency, it must not be forgotten, that the right which was »tempo- 
tarily» granted to the State Bank in December 1939, to use Treasury bills 
to an unlimited extent as cover for the issue of notes, constitutes an open 
door to inflation and that this right should be waived, as even suggested 
by the Bank of Finland itself. 

There is nothing to say against the moral motives of the lenders, 
who have lately insisted upon the inclusion of an index clause in their 
loan agreements. But experience from former inflations shows that such 
endeavours to gain economic advantages have not usually succeeded. It 
would be another matter if a lesser counterbalance of the injustice of 
inflation could be achieved by stipulating generally in the loan agreement 
a smaller additional payment — for instance 10°94 — in case of continued 
deterioration in the value of money. The same result is in several respects 
achieved by the increase in the rate of interest, which took place in the 
beginning of this year. 
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The procuring of more necessities for our people is a prerequisite both 
for the restraining of inflation and for the raising of the standard of living. 
The financing of the productive power of our country falls chiefly on the 
commercial banks. Under such conditions it should be of interest for the 
whole community that savings of the public are directed in such a way that 
the capital needs of production are satisfied to the greatest possible extent. 
This cannot be when, as is now the case, the commercial banks pay lower 
interest on deposits than other private deposit institutions. 

We must be conscious of the fact that a stable monetary value cannot 
be achieved without sacrifices. With the transition from inflation to a 
stable monetary value the pendulum easily swings over to the other side. 
The longer inflation continues the greater the difficulties will be when 
it ceases. 


R. v. FIEANDT. 
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FINLAND'S FOREIGN DEBTS AND 
BALANCES 


by Professor A. E. TUDEER, 
Chief of the Institute for Economic Research of the Bank of Finland. 


| ee domestic economy has not as yet reached equilibrium after 
the disturbances of war. It is still burdened by the aftermath — the 
war feparations and other economic stipulations in the peace treaty, the 
reconstruction work and the colonisation of the evacuated population. The 
productive machinery has not yet achieved its full capacity, as it is still difficult 
to procure raw materials and to replenish the machine plant. The lack of 
skilled manpower, the disturbances of the labour market and the lowered 
working effectivity, are factors, which contribute to diminish the results. 
Thus shortage of goods continues, although the production at home has 
noticeably increased. To cure this and to replenish the stocks and to raise 
again the standard of living of the people, lowered as a result of the war, 
the need of imports is exceptionally great. In spite of very favourable market 
conditions exports alone are not able to satisfy the need for foreign exchange 


Exports cannot 
as yet satisfy 
the entire need 
for foreign exch- 
ange, and foreign 
credits are need- 


required for the imports, the various repayments on loans, payments of the “Gistinitics 


interest and other items. Foreign credits continue to be an important pre- Sains 


requisite for our possibilities to master the difficulties during the transitory 
period. 
It can be observed with satisfaction that Finland succeeded in 1947 in 
obtaining a few new long term credits from abroad. As well as these, the 
previously obtained but only partly utilized loans were still available. Further- 
more, a few short term seasonal credits were obtained, of which, however, 
the greater part had to be repaid before the end of the year. A few short 
term credits obtained previously also fell due for payment during the last 
year. Among the most important the following are worthy of mention. 
During 1947 five long term credits in all were obtained, of which one 
of 20 mill. dollars, granted: by the Export-Import Bank chiefly for the 
purchase of industrial machinery, was the greatest. 16.0 mill. dollars of 
this credit were used during last year. Two credits of 10 mill. dollars each 
were obtained for purchases from the United States Army surplus stores. 
Of these only 3.5 mill. dollars were utilized. Furthermore, a credit was 
obtained from the Argentine to the equivalent of 17.5 mill. dollars, of which 
5.7 millions were utilized before the end of the year, as well as a coffee credit 
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the pre- 
transitory 
period. 
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from Colombia for 5 mill. dollars, of which one fifth was utilized last year. 
Thus we obtained long term credits to a total value of 62.5 mill. dollars, but 
of this amount only 26.2 mill. dollars corresponding to 3,560 mill. marks 
were used. It may seem strange that such a great part of the credits has 
During 1947 Fia- still remained unutilized. The explanation of this must be sought partly in 
land obtained the circumstance that some of the credits were procured as late as in the 


new foreign long . 
term credits tot»summer and autumn, and partly because the credits had been granted for 


tion dollars. the purchases of particular goods, which were obtainable only after a long 
delay in manufacture or after later specially concluded agreements. 

Furthermore, of credits obtained during the preceding year 6.8 million 
dollars were utilized. Thus in all 33.0 million dollars of consolidated debts 
were used, corresponding to 4,488 million marks at the official dollar rate. 
It may also be pointed out, that as a result of certain arrangements the increase 
of the consolidated debt amounted to 5,020 mill. marks in all. 

On the other hand, certain old pre-war loans as well as some credits 
obtained during the war have been reduced according to agreement. For 
this purpose about 590 mill. marks have been needed. The net increase of 
the consolidated debt thus amounted to 4,430 mill. marks. When this sum 
is added to the total debt as at the end of 1946, it shows that Finland’s con- 
solidated foreign debt as at the end of 1947 was 36,337 million marks. How- 
ever, obligations stipulated in the peace treaty of which the most important 

seca caciniiabaias referred to that part of the war reparations, which according to agreement 
foreign eee, was still outstanding at the end of 1947, is not included in this sum. This 


during 1947 fron from indebtedness was nominally 165.6 million dollars, as 134.4 millions of the 

ate ny nil: total amount of 300 million dollars had already been paid. According to 
the official dollar rate this corresponds to.a debt of 22.5 milliard marks, but 
on account of price and other regulations goods for at least double this amount 
are needed for the payment of this debt. Secondly the debt which has arisen 
as a result of the transfer of German assets to the Soviet Union should be 
mentioned. However, this indebtedness has been considered in the following 
table regarding short term debts. Furthermore, may be mentioned that 
the value of war reparation deliveries in 1947 amounted to 10,405 million 
marks according to the trade statistics, thus constituting a reduction of 
indebtedness. 


If we turn our attention to the short term indebtedness and balances 
and the changes therein during the last year, we obtain the clearest picture 
if we compare their respective sums and their composition at the beginning 
and end of the year. The following particulars illustrate this. bs 
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1946 1947 Difference 
Debts Mill.mks Mill.mks Mill. mks 
The State 4179 4 289 + 110 
Bank of Finland: correspondents etc I 519 1 899 + 380 
Clearing accounts 7 480 3 322 — 4158 
Commercial banks’ debts 363 800 + 437 
Import debts 100 200 + 100 
Bank guarantees and other export debts and advances 1 757 . 4627 + 2870 
Total 15 398 15 137 — 261 
Balances 

Bank of Finland: correspondents, Docy. credits, 
foreign bills etc. 5 O41 6 468 + 1427 
Clearing accounts 59 1 050 + 991 
Commercial banks: balances, foreign bills 2 678 4084 + 1 406 
Exporters 131 198 + 67 
Total 7909 II 800 + 3 891 
Net indebtedness "7 489 3 337 — 4152 


It should specially be pointed out that some short term foreign credits 
have been included in the above tables, insofar as they were undisposed 
at the end of the year. These are the 10 million dollars credit for foodstuffs 
granted by the Export-Import Bank, which has been utilized in its entirety, 
but has also been repaid, furthermore the cotton credit of 2 million dollars 
granted by the same bank, and the credit of 2.5 million dollars granted by 
the Finnish American Trading Corporation as well as the so called private 
credit of a maximum of 7.5 million dollars, of which amount the above 
mentioned bank granted two thirds and private parties one third. The 
total amount of these credits was 22 million dollars, of which 10 millions 
have been repaid and only 3.4 million dollars or 460 million marks have 
been utilized as at the end of the year according to information at our present 
disposal. 
We can thus ascertain that the total sum of Finland’s visible short term 
° ° ° 4 The short term 
debts remained in general unchanged during last year — the reduction was foreign indebted- 


eaae “ ness was reduced 
261 million marks —, while on the other hand the total sum of the cor- during 1947 from 


responding balances strongly increased, by 3,891 million marks. Through io to 908 a 


this the net indebtedness was reduced by 4,152 million marks to an amount a 
which is smaller than half of the corresponding net indebtedness at the 
beginning of the year. It should be observed, however, that the short term 
debts and balances vary from day to day, when quite temporary factors 
influence the amounts at any particular moment. 

Regarding the changes in the debts column the following can be men- 
tioned. The great reduction in the clearing account debt was chiefly due 
to the deliveries in connection with the liquidation of the German assets, 
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Through this the indebtedness to the Soviet Union fell from 5,988 million 
matks to 3,027 millions. The balance of the commercial clearing debts 
was reduced from 1,492 million marks to 295 millions. As is shown by the 
latter part of the table the balances on the clearing accounts were increased 
at the same time from 59 million marks to 1,050 millions. Thus the net 
balance of the commercial clearing accounts changed from a debt of 1,433 
million marks to a balance of 755 millions. Another noticeable change on 
the debt side was the strong increase of the export guarantees and other 
export debts, obviously a result of the boom in exports. 

All posts on the credit side have increased. This applies specially to the 
documentary credits, which are liquidated when the goods they cover are 
imported. The main part of the short term balances are thus tied to certain 
distinct transactions and can in no way be freely utilized. 

Finally the following table illustrating the consolidated loans and the 
short term balances and debts at the end of the last two concluded years 
may be presented. In this only the real debts have been included, while 
the war reparations have not been allowed for. 


1946 1947 1946 1947 

Million marks Million marks 
Consolidated debt: 31 924 36 337 234.7 267.2 
The State 29 649 34 335 218.0 252.5 
Others 2 275 2 002 16,7 14.7 
Short term net indebtedness 7 489 3 337 55.0 24.5 
Total net indebtedness 39 413 39 674 289.7 291.7 


As is shown above, Finland’s total net indebtedness did not change 


to any mentionable degree last year, even if certain structural changes could 
be observed. 
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FOREIGN TRADE DURING 1947 


By VERNER LINDGREN. 


Dz 1947 world trade was hampered by the same difficulties which 
have been felt ever since the outbreak of war in 1939: — scarcity of 
goods and tonnage and general restrictions with regard to imports and 


exports. Freer international trade has taken place only to the extent that iii naan 
it has been possible to overcome these restrictions, for instance by special 1947 in @ 6 
agreements between the countries concerned. In reality world trade during regulated wt 
1947 has been regulated by a fine net of such trade agreements, generally eqrecmnente, whieh 


bilateral, bound up with special lists regarding quotas of goods for imports limited quotas of 


commodities have 


and exports. removed existing 


general import 
Finland too has during 1947 concluded a number of such agreements and export restrie- 


and thus created certain general foundations for her foreign trade. The sic 
extent of the agreements is shown in the table given below. The values, 
converted into dollars, are approximate in some cases, because the quotas 
for the goods in the agreements have in part been given only with regard 
to quantity. 
Finland’s trade agreements from the year 1947 
Country with 


which an agreement sa The calculated value of the exports (fob); 1 000 $ 
saniiakesmnaiaiiad Period of validity To Finland From Finland Total 
Sweden 1/2 47—31/1 48 10 170 10 740 20 910 
Poland 1/4 47—30/6 48 14 810 12 000 26 810 
France 14/3 47—28/2 48 II 100 II 400 22 500 

» *) 22/9 47—28/2 48 3 O50 I 320 4 370 
Belgium 28/5 47— 5/11 47 5 860 8 160 14.020 

.. » 6/11 47— 5/11 48 30 750 29§59 60 300 
Jugo-Slavia 1/6 47—30/9 48 1 990 I 100 3 090 
Denmark 31/5 47—31/12 47 15 430 17 580 33 O10 

» 3) 8/11 47—31/12 47 4 000 4 430 8 430 

Holland 1/6 47—31/5 48 16 200 16 570 32770 

> 1) 8/12 47—31/5 48 1.970 2.920 4 890 
Switzerland 1/6 47—31/5 48 475° 3 940 8 690 
Iceland 1/7 47—30/6 48 820 I 400 2 220 
Bulgaria 15/7 47—14/7 48 970 670 1 640 
Hungary 1/8 47—31/7 48 I 520 I 390 2910 pale sepa 
Germany, East Zone 1/8 47—31/7 48 5 440 2 260 7 700 about 360 mill. 
Czecho-slovakia 1/10 47—30/9 48 4 580 3 280 7 860 dollars and com- 
Norway 1/11 47—31/10 48 4 700 3 $50 8 250 = = 
Soviet Union 1/1 48—31/12 48 41 150 51 060 92 210 foreign trade. 


1) Additional agreement. 
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The agreements set out on page 7 concern a total exchange of commodities 
of over 360 million dollars. The previous year the corresponding total 
amount was approximately 1oo mill. dollars less. However, it should be 
observed that the countries to which these sums refer, only represent about 
half of Finland’s entire foreign trade; no real trade agreements have been 
concluded with for instance Great Britain and the United States. — An 
extended basis for our foreign trade is also provided by the long and medium 
term State and private credits, which we succeeded in obtaining during 
last year for that purpose from the United States and South America and 
which total approximately 7o mill. dollars. The previous year the cor- 
responding amount was somewhat. less. 

iii In spite of all difficulties Finland’s foreign trade during 1947 reached 
of trade for 1947 considerably larger volume than was expected. While the volume of trade 


considerably ex- 


ceeded expecta- was estimated as 345 mill. dollars by the trade political department of the 


tions: the volume, 


wolth the enstasion Foreign Office towards the end of 1946 and 430—550 mill. dollars were 
o war repara- 


tion gcotveries, included in the program of the Economic Advisory Committee from the 
was 55% an e 


ir = beginning of 1947, the actual total value of trade rose to not less than 680 

preceding year. mill. dollars in 1947, reparation deliveries not included. That the value 
of trade so increased, contrary to all expectations is due, however, largely 
to the rises in the level of prices, especially for export goods. 

The following table gives a comprehensive picture of the extent of the 
turnover of trade last year, the previous year and during the last pre-war 
year; for comparison’s sake the value of imports (cif) and of exports (fob) 
have been converted into dollars according to the quotations of the Bank 
of Finland. However, it should be noted that wholesale prices in the United 
States during the years 1946 and 1947 were respectively 57 and 94% higher 


than in 1939. Total value of foreign trade 



























































Mill. mks Mill. dollars 

1939 | 1946 | 1947 || 1939] 1946] 1947 

Export, free export 7710 | 23050] 45 225]| 157 | 170] 332 
» , war reparation deliveries — 9 430] 10407|| — 69 77 

» , total 7710 | 32480] 55 632|| 157 | 239 | 409 
Import, total 7573 | 24274) 46 888]| 155 | 179 | 345 
Export surplus total 137 8206] 8744 2| 60 64 
» » of free export 137 | — 1 224] — 1 663 2|—9 |—13 





The value of free LHe total value of the free exports in 1947 was nearly double that of the 


exports (fob) was nrevious year and the same applies to the value of imports. A comparison 
during 1947 — _ fi q 1 ££ h ch 

1 — some- 
_— han 0 between the volume ro) imports and the va ue of free exports shows that 
(cif). bat freighe tHe former both in 1947 and in 1946 was slightly greater than the latter. 


and —_insurance Byt this small deficit in the balance of payment is more than compensated 


expenses earned . : : 
abroad more than hy the freight-, insurance- and other expenses which the buyers of our 
— ; ’ : 4 

n - 
this deficit in exports have to pay, and which generally speaking are estimated to cor 


payments. respond with approx. 10—15% of the export prices (fob) quoted above. 
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An apportionment of the value of the free exports to different coun- 
tries is given below. 


The value of free export; apportionment to consumer countries 
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ay ne ag Mill. dollars Proportion in % 
Consumer country pomsvemsern Sy 
mill. dollars |} 1939 | 1946 | 1947 |} 1939 | 1946 | 1947 
Soviet Union 26.2 0.6 34.0] 41.2 0.4] 20,1 12.4 
Sweden 10.6 64] 12.3] 17.0 4.0 73 5-1 
Norway | 3.6 1.5 4.0 5.6 1.0 2.4 1.7 | Besides the export 
Denmark 28.4 5:9 | 18.7] 23.6 3.8] 41.1 7.1 | mentioned for use 
Germany 0.9 2556) — 0.5 |] 162) — 0.1 pn — 
Holland 14.7 9.3 5.3 14.9 5.9 3.1 4.5 | were sold during 
Belgium 26.8 54] 128] 17.2 3.4 73 92 | SS 
Great Britain ° 55-0 | 423] 96.9 35.0] 249] 29.1 | 15, Gesnt Detain 
France 12.9 2.8 64] 12.8 1.8 3.8 3.9 | goods for 3.0 mill. 
Switzerland 3.2 0.8 1.7 3.0 0.2 1.0 0.9 —, via —_ 
Poland 8.1 0.3 0.0 7.0 0.2 0.0 T+ es 
United States . 20.1] 11.8] 38.2 12.8 6.9 | 11.5 pe A le mid. 
Brazil 1.6 1.7 4.2 1.0 1.0 1.3 |4 a — _ 
Argentine 3.2 41] 10.8 2.0 2.4 3.2 ai. a ie 
Other countries 19.5 14.9 39.6 12.3 8.7 12.0 | Holland 0.2 mill. 
dollars. 
Exports to all these countries were considerably larger in 1947 than 
during the preceding year, often even greater than what was expected from 
the provisions of the agreements. As before, Great Britain was in 1947 
our greatest buyer and the Soviet Union continued to be the next largest. 
During the last years Denmark and United States have contested for third 
place, while Sweden and Belgium between them have represented approxi- 
mately the same category. 
In the tables on pages 10o—13 the free exports of the most important 
export goods have been grouped together with their distribution to the 
consumer countries and also the exports of reparation goods. 
The value in dollars of Foreign Trade for the years 1939, 1946 and 1947 
Imports according to the country of Exports according to the consumer country (II): 100 
origin (I): Free exports: 
1 Soviet Union 1 Soviet Union 
2 Sweden 2 Sweden . 
3 Denmark 3 Denmark ans 
4 Germany 4 Germany : 
5 Holland 5 Holland Ret Se 
6 Belgium 6 Belgium ee 300 
7 Great Britain 7 Great Britain : 
8 U.S.A. 8 U.S.A. 
9 War Reparations to the Soviet a 
Union. 
8 2 
° 2 © | 200 
3 3 
4 
a \-l 
to: .* 
e « : * | 100 
n ? 
1 3 
© 
2 . - 
Z |i 
rT 1939 «II I 196 WU I 1947 WU 

































Of all free exports 
timber repre- 
sented 
37% in 1939 
42% in 1946 
43% in 1947 
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Free export of timber 
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All wood goods 
Soviet Union 
Sweden 
Denmark 
Holland 
Belgium 
Great Britain 


Sawn timber 
Soviet Union 
Sweden 
Denmark 
Germany 
Holland 
Belgium 
Great Britain 

Plywood 
Soviet Union 
Sweden 
Norway 
Denmark 
Holland 
Belgium 
Great Britain 
United States 
Argentine 

Sawn logs 
Sweden 
Germany 
Holland 

Pitprops 
Holland 
Belgium 
Great Britain 

Balks, hewn 
Denmark 
Egypt 

Pulp wood 
Soviet Union 
Sweden 
Germany 
Holland 
France 

Boxes and barrels 

Windows and doors 

Prefabricated houses and buts 
Soviet Union 
Denmark 

Furniture and furniture parts 

Spools and bobbins 

Belgium 

Great Britain 

France 
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Quantity Mill. dollars 

1939 | 1946 | 1947 || 1939 | 1946| 1947 
jv? 71.8 |\143.1 
0.0 13.8 21.8 
zl 39 6.4 
3.9 8.8 9.6 
7.4 31 7.6 
3.4 71 70.1 
24.6 | 24.5 | 59.0 
702 278 417 37.6 29.6 29 
° 25 52 0.0 2.6 6.3 
17 32 28 0.5 2.5 3.2 
59 55 38 2.5 5.5 5.5 
Ir! — = 6.0 — — 
III 10 19 6.1 1.2 2.5 
51 II 23 2.4 1.3 43 
305 106 201 16,1 11.5 | 30.4 
214 10 Iss j? 14.3 29.1 
— — 3.0 — — 0.4 
1.7 8.4 7.5 0.1 1.0 1.2 
0.6 3.8 5.8 |} 0.03 | 0.6 1.2 
12 8.8 4.4 0.5 1.1 0.9 
17 4.3 II 0.6 0.7 2.1 
4.0 9.3 9.7 0.2 1.5 1.9 
129 51 84 4.6 5.3 15.0 
0.5 6.1 1.6 0.02 1.0 0.3 
8.8 6.8 3.2 0.4 1.0 0.9 
103 14 74 0.9 0.2 7.0 
29 4 34 0.1 0.04 0.4 
53 _ — 0.6 — — 
4 5 36 0.03 0.1 0.6 
1127 |1283 |1615 4.3 10.4 17.0 
57 91 115 0.3 0.8 1.2 
130 429 309 0.5 3.3 3.2 
742 742 |1128 2.8 6.1 12.0 
109 48 82 0.8 11 2.5 
I 45 59 0.1 1.1 1.5 
61 —_— 20 0.4 — 0.9 
812 — | 741 3.5 -- 1.4 
— — 43 — _ 0.3 
0.4 _ 32 0.0 —_ 0.4 
646 — — 2.9 —e < 
72 _ 24 0.3 — 0.3 
48 — 20 0.2 ae 0.3 

: 5 0.0 0.1 0.6 

: 0.0 0.5 0.7 

: _ 12.7 | 20.4 
_ 11.1 13.5 

_ 0.7 1.0 

. 0.2 0.0 0.6 
5.0 1.8 27 0.8 0.8 1.7 
0.9 0.4 0.5 0.1 0.2 0.3 
1.7 1.0 0.7 0.2 0.3 0.3 
0.4 0.1 0.9 0.1 0.1 0.6 
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Free export of paper industrial products 
x _— ——_—__——— ee a 
\ Quantity Mill. dollars 
1939 | 1946 | 1947 ||_1939 | 1946 | 1947 
All paper industrial products . . . 68.9 | 82.4 |r59.7 
Soviet Union . : ° 0.1 19.5 9.7 
Denmark . . ° 2.6 8.5 | 12.0 
Holland : : ‘ 7.6 19 6.3 
Belgium . : ‘ 14 4.8 6.7 
Great Britain . . , 24.7 | 17.9 | 37.6 
France : . , 21 4.9 9.8 
United States ; : : 189 95 | 35.8 
Argentine : . ° 2.7 2.7 8.8 
Cellulose 1 000 tons 1093 |384 |s68 ZO64 | 28.2 | 73.6 
Soviet Union — | 86 24 _ 6.2 2.6 
Denmark » 16 19 24 0.5 1.4 3.1 
r a » 20 7.1 | 18 0.7 0.6 2.4 
reat Britain » I 203 14.3 | 10.8 | 24.4 | Of all free exports 
j France » eo * 25 2.0 | 10 | 3.7 ee cae 
United States » 347 86 =| 196 11.2 6.2 | 25.5 | sented 
Mechanical pulp » 205 66 6s 3.8 29 45 44% in 1939 
Denmark » 3.0 | 06 2.5 0.1 0.03 | 0.2 9% in 196 
Belgium » 3.7 2.7 5.2 0.1 0.1 0.4 a 
Great Britain » 144 43 38 2.8 1.8 2.4 
France » 5.4 3.0 3.3 0.1 0.1 0.7 
United States » 23 15 13 0.4 0.7 1.0 
Boards and card boards » 113 92 103 4.7 | aril | 17.0 
Soviet Union » ° 24 6.7 0.0 2.2 1.0 
Denmark » 10 17 19 0.4 2.1 3.0 
Holland » 7.1 2.7 4.5 0.3 0.3 0.8 
Belgium » 4.2 8.2 6.1 0.2 1.1 1.1 
Great Britain > 45 16 25 1.9 2.0 3.8 
France » 0.1 1.8 4.4 0.0 0.3 0.9 
Egypt » 2.9 $7 4.4 0.1 0.9 0.9 
United States » 71 3.7 8.0 0.2 0.3 1.0 
Argentine » 4.3 2.6 9.8 0.2 0.3 1.6 
Newsprint » 422 208 264 y8 | 188 | 29.8 
Soviet Union » — | 95 34 _- 6.5 3.3 
Denmark » 31 25 24 1.1 2.4 3.0 
Belgium » 8.5 7:6 | 12 0.4 1.0 1.7 
Great Britain » 66 3.2 | 16 2.5 0.3 1.8 
France » re) 9.0 7.3 0.0 1.3 1.1 
United States » 171 23 71 6.4 1.7 5.9 
Argentine » 56 13 34 2.1 1.7 5.3 
Brazil » 17 79 | 17 0.6 0.9 2.7 
Other paper » 113 110 137 80 | 188 | grd 
Soviet Union » 0.6 | 26 9.5 0.1 3.3 1.7 
Sweden » 0.7 1.0 1.6 0.2 0.7 1.0 
Denmark » 7 14 12 0.5 2.6 2.5 
Holland » 3.7 5.7 | 16 0.3 1.1 3.6 
Belgium » 24 | 11 4.3 0.2 1.7 1.0 
Great Britain » 53 17 22 3.3 2.9 5.0 
France » ° 12 16 0.0 2.1 3.7 
United States » 9.0 54 | 15 0.6 0.6 2.4 
Paper bags » 19 21 2.8 0.1 0.4 0.7 
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The export of timber has, in 1947 as to quantity, throughout the year 
been considerably greater than during the preceding year, in some cases 
even greater than during 1939. The exports exceeded, as to quantity, the 
smaller program of the Economic Advisory Committee and as to value, 
even its larger program. The central point of interest as regards the export 
of timber was last year, as previously, on sawn timber, but also the exports 
of both plywood and prefabricated houses as well as pitprops, have been 
considerable; the export of pre-fabricated houses was greater than ever 
before and the export of pit-props, greater than since 1935. 

The value of free exports of paper industrial products was even some- 
nn what greater than the exports of timber. The development has, during 
timber as well as the last years, generally speaking, been about the same for both commodity 


for paper in- 


dustrial products oroups: i a ice | : r. risen roxi- 
—. ps: in each case the price level has, during the year, by appro 


average of 40%, mately 40% while the value of total exports has nearly doubled. But while 


Pg. Ms glo the export of timber has as yet not reached a level higher than about 60% 

nearly doubled. of that of the »normal year» 1935, the volume of exports for paper industrial 
products has exceeded 80% of that level. The exports of cellulose and paper 
show the largest increase. With regard to millboard and cardboard the 
export increase was less noticeable, while the export of mechanical pulp 
has continued to be remarkably small. 


Free export of goods other than timber and paper 
industrial products 























Mill. dollars 

1939 | 1946 | 1947 

All other goods 30.6 | 15.3 | 29.6 

Soviet Union 0.5 0.7 9.9 

Sweden 4.6 7.6 9.3 

Denmark 0.4 1.5 1.8 

Germany 12.0 — 0.01 

Holland 0.4 0.2 0.9 

Belgium 0.5 0.4 0.4 

Great Britain j.4 0.4 0.3 

France 0.1 0.3 0.1 

i 1.2 7.3 1.9 

etter United States 

Tala eae Textile goods (including making up earnings) 4.7 55 
industrial _pro- Sweden 0.7 2.7 3.0 
ducts represented Norway 0.7 0.6 0.7 
> ed Denmark 0.01 | 03 0.6 
9% in 1947 United States 0.00 1.0 0.8 
Copper and copper goods 29 1.9 zl 

Sweden 0.1 1.0 2,1 

Norway 0.01 0.8 0.4 

Germany 2.7 _— om 

Porcelain and pottery 0.7 1.0 1.6 

Sweden 0.3 0.4 0,6 

Norway 0.0 0.4 0.4 

Denmark 0.1 0.2 0.1 

Furs 0.6 0.5 rl 

Soviet Union 0.1 — 0.6 

Matches 0.3 0.9 0.8 

Denmark 0.0 0.3 0.3 

Holland —_ 0.2 0.3 

Tall-oil 0.1 0.1 0.5 

Granite goods: 0.6 0.2 0.5 

Electrical articles 0.2 0.3 0.7 
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The export of newsprint exceeded in quantity and value the smaller 
program of the Economic Advisory Committee, the exports of other paper 
as well as of cardboard and cellulose, exceeded both in quantity and value 
even the larger program of the same Committee. 

The free export of goods other than timber and paper industrial products 
was last year, as previously, comparatively insignificant, only about 9% 
of the entire export. Primarily should be mentioned the export of textiles 
representing both the delivery of goods and the made up articles from materials 
sent to this country from, for instance Sweden, for making up and re-shipment, 
as well as copper and semi-manufactured copper goods together with house- 
hold and sanitary goods of porcelain and pottery. 

A comparison between the export of war reparation deliveries to the 
Soviet Union and the whole of the free exports shows, with regard to the 
chief items of export, that the deliveries of the former do not play a specially 
great part any longer, with the exception of pulp wood and pit props of 
which a considerable part of the export constitutes war reparation deliveries. 
The chief point of interest in the war reparation deliveries was, last year 
as in previous years, on goods which normally are not exported to any great 
extent, such as machinery and apparatuses both electrical and others, as 
well as ships. Also much in the form of copper and copper products has 
been exported as war reparation deliveries. 


The export of war reparation deliveries to the Soviet Union 



































Quantity Mill. dollars 
1946 | 1947 || 1946 | 1947 
All wood goods . . 14.5 9.0 
Sawn timber 1.000 stds | 82 37 5.9 3.5 
Plywood 1.000 m® 27 20 2.4 2.3 
Sawn logs » 0.9 — 0.01 | — 
Pitprops » 6.9 3.0 0.04 | 0,02 
Pulp wood » 263 162 1.4 0.9 
Spools 1 000 tons 0.9 0.4 0.6 0.3 
Prefabricated houses and huts . . 3.0 1.6 
All paper industrial products ° ° 12.0 | 12.4 
Mechanical pulp » 22 23 0.8 1.1 
Cellulose » 83 74 6.8 7.4 
Boards and card board » 9.2 9.3 0.9 1.1 
Newsprint » Ke) — 0.7 —_ 
Other paper » 15 13 2.7 2.5 
Other goods , ° 42.8 | ssl 
Copper and copper goods » 5.5 4.8 2.6 2.8 
Machinery ° ° 18.2 | 18.4 
Electrical machinery and appurtenances . . 3.6 4.7 
Ships . ° 12.1 19.7 
Total export of war reparation deliveries . . 69.3 | 765 





As previously indicated the ek value of imports was nearly double 
last year as compared with the previous year, namely 345 mill. dollars as 
against 179. The import program of the Economic Advisory Committee 
for 1947 was considerably less, namely 230 million dollars as minimum imports 
and 50 million dollars as a desirable additional sum. A specification of this 
ptogram and the corresponding actual imports are given in the following 
table. 
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Of the whole 
corresponding ex- 
port in 1947 the 
war reparation 
deliveries repre- 
sented 

timber 6% 
paper indu- 
strial products 7% 
other goods 65% 
all goods 19% 
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The import program for 1947 of the Economic Advisory 
Committee and the actual import; mill. dollars 


The import program of the Actual 








Kind of Commodity Economic Advisory Committee import 
Minimum Desirable addition 
The minimum Foodstuffs and luxuries 75 10 77-1 
program of the Coal and Coke 22 8 31.5 4 
——— Ad- Petrol 5 ~- 5.8 
pe Mery Other oils including lubricating oil 5 — * 7.0 4 
1947 has been Strengthening fodder and fertilizers 20 15 25.3 
pcan tad Hides and leather 5 4.2 
"y respect’ Spinning material and textiles 10 } 7 29.4 © 
Other: 
war reparation industry 12 =~ 
export industry 10 — 
building materials and raw materials power 8 — 
stations 8 
machinery, apparatuses, means of transport 10 
other 40 \r0 
iron and other metals 56.7 
machinery and apparatuses 7.6.4 
means of transport 17.1 
other $4.1 
Total 230 jo 3448 





Generally speaking it has thus been possible to follow the program but 
on a few points it has been materially extended. 

An apportionment of the value of imports for different countries is 
given below. 






























Of imports os 
1947 mention . P ° — 
here goods of Je value of imports; apportionment to countries of origin 
German origin for 

















10.3 mill. dollars Import in 1947 : : . oO 
and of Polish * according to Mill. dollars Proportion in % 
origin for 4.7 mill. Country of origin agreement 6 6 
dollars have been Mill. dollars || 1939 | 1949 | 1947 || 1939 | 1940 | 1947 
pS 
1 countries . . 
On the other} Soviet Union 23.6 1.4 24.5 28.8 0.9 13.7 8.4 
hand, —_ goods | Sweden 10.3 21.1 16.8 16.3 13.7 9.4 4.7 : 
ns “ae Norway 4.1 3.1 4.3 9.3 2.0 2.4 a2 
have been | Denmark 28.5 46] 18.1] 208 3.0] 10.2 6.0 
purchased in ex-}| German 2.2 2.0 ® | 10.4 20.7 wf 0 
ea rts y 3 3 3 
pa i Holland 15.2 4.7 3.2 16.1 3.0 1.8 4.7 
during 1947 to| Belgium — 23.8 8.5] 103] 26.9 5.5 5.8 7.8 
the following | Great Britain : : 24.0 33.1 48.8 15.6 18.5 14.1 
Britain Ps France 13.6 3.8 3.9 11.0 2.5 2.2 3.2 
mill. dollars, | Switzerland 4.0 2.4 0.7 2.7 1.5 0.4. 0.8 
Soviet Union for} Poland 9.9 2.5 12.2 17.2 1.6 6.9 4.8 
esa — United States . 17.4] 34.5] 78.5 |] 11.3] 19.3] 22.8 
France for 3.3] Brazil . 3.1 4.3 9.5 2.0 24 2.7 
= / each Argentine : 2.1 1.7 17.9 1.4 0.9 5.2 
Inited Stat 4 
for 34 mil, | Other countries : 21.8 7.7 | 29.1 || 14.0 4.4 8.7 






































dollars. 





The imports from the majority of the countries enumerated above were 
in 1947 larger than during the preceding year and even greater than what 
was expected as a result of the agreements. During 1947 the United States 
were, as also in the previous year, our greatest suppliers of goods, as a result 
of the credit which Finland has obtained there. Next in order as suppliers 
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of goods were Great Britain and the Soviet Union, but also from Belgium 
and Denmark considerable quantities were imported. 

In the tables on pages 15—18 the value of total imports has been divided 
according to the durability and use of the commodities. The table below 
which gives the main groups of imports, shows for all these groups a 
considerable increase of imports from the year 1946 to 1947. This corresponds 
in general with an increase in volume, as the price level for imports during 
last year rose by only just under 6%. The composition of the imports was 
generally speaking the same in 1947 as during the previous year; the imports 
of machinery and other goods of lasting durability had proportiondtely 
somewhat increased while the import of goods of lesser durability, especially 
foodstuffs and luxury goods, had somewhat declined. 


Import divided according to their durability and use 








Mill. dollars % of total imports 


Group of commodity 





1939 | 1946 | 1947 || 1939 | 1946 | 1947 





Goods of short durability 81.9 |120.6 |223,7 370 | 67.6 | 64.9 
thus: foodstuffs and luxuries and their 

raw materials 21.4 | 46.7 | 75.2 |]-14.9 | 26.2 | 21.8 

fuel, lubricating material 16.8 | 26.9 | 46.5 11.7 | 15.1 | 13.5 


goods for agricultural production | 4.9 9.6 | 30.1 3.4 5.4 8.7 
raw materials for industry and trade | 33.7. | 31.3. | 61.1 23.4 | 17.6 | 17.7 
made up goods for consumption 


and retail trade 5.1 6.1 | 10.8 3.6 3.4 3.2 
Goods of lasting durability 61.8 | 57.8 |127.0 43.0 | 324 | 351 
thus: machinery, tools etc. 30.7 | 30.5 | 65.0 21.3 | 17.1 | 18.9 
raw materials for industry and trade] 21.1 | 25.3 | 51.3 14.7 | 14.2 | 14.9 
»consumer capital» 10.0 1.9 4.6 7.0 1.1 1.3 

Not specified goods 10.8 01 0.1 —_— _— —_ 


Total imports 





























1y4.5 |1785 |344.8 |\100 100 100 














Value of Foreign Trade in dollars for the 
years 1939, 1946 and 1947 





Import (I): Exports (II): 

1 Machioxey and similar goods Free fae orts: 

2 »Consumer capital» goods 1 Timber 

3 Other durable goods 2 Paper industrial products 

4 Fuel etc. 3 Other goods 

5 Goods for agricultural produc- onesies . 





tion 
6 Raw material for industry and 
trade 
7 Foodstuffs and luxuries 
8 Other consumer goods 


4 War reparations to the 
Soviet Union 




































Proportionately 
more investment 
goods have been 
imported in 1947 
than in 1946. 


































































































Import goods of 
short durability 
have been group- 
ed tohether in the 
tables on this 


page. 


Of total imports 


foodstuffs and 
luxury goods 
represented 


15% in 1939 
26% in 1946 
22% in 1947 


Of total imports 
the non durable 
raw materials for 


trade and in- 
dustry repre- 
sented 


23% in 1939 
18%, in 1946 
18% in 1947 


Of total imports 
the raw material 
for agricultural 
production repre- 
sented 
3% in 1939 
5% in 1946 
9% in 1947 


Of total imports 
fuel and lubricat- 
ing oil represented 
12% in 1939 
15% in 1946 
13% in 1947 
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The import of foodstuffs and luxuries and raw materials 
in connection therewith 

















Ai ce) i 

ink it ecnenite Mill. dollars % of total imports 

1939 | 1946 | 1947 ||_1939 | 1946 | 1947 

Cereals, flour and groats 2.6 | 21.2 | 38.0 1.8 | 11.9 | 11,0 
Meat 0.1 2.2 1.6 0.1 1.3 0.5 
Fish 0.3 27 2.9 0.2 1.0 0.8 
Animal and veget. fats and their raw mat.| 2.6 2.6 9.7 1.8 1.5 2.8 
Milk and milk products 0.0 4.7 1.5 0.0 2.6 0.4 
Preserves 0.2 0.7 0.8 0.1 0.4 0.2 
Spice 0.3 0.04 | 0.3 0.2 0.02 0.1 
Sugar 4.2 6.1 9.0 2.9 3.4 2.6 
Coffee 3.9 1.2 1.9 2.7 0.7 0.5 
Tobacco 2.5 3.0 4.6 1.7 1.7 1.3 
Fruit 2.4 0.5 1.8 1.7 0.3 0.5 
Drinks 1.3 1.2 1.6 0.9 0.7 0.5 
































pility) for 


industry and trade 


The import of raw material and semi manufactures (of short dura- 
and for agricultural production 






































; ; Mill. dollars % of total imports 
Kind of commodity : 
1939 | 1946 | 1947 ||_ 1939 | 1946 | 1947 
Cotton and cotton waste 3.1 4.6 7.3 2.2 2.6 2.1 
Cotton yarns and cotton fabrics 3.5 0.6 2.9 2.5 0.8 0.8 
Wool and wool waste 2.0 1.9 6.0 1.4 1.1 1.8 
Wool yarn and woollen fabrics 4.1 1.4 4.0 2.9 0.8 1.2 
Natural silk and products thereof 0.7 0.4 0.1 0.5 0.2 0.03 
Artificial silk and products thereof 11 0.4 1.6 0.8 0.2 0.5 
Flax and hemp 0.7 0.5 0.7 0.5 0.3 0.2 
Rope 0.1 0.3 0.7 0.1 0.2 0.2 
Hides 1.7 0.7 3.0 1.2 0.4 0.9 
Leather 0.5 0.4 1.1 0.4 0.2 0.3 
Rubber 0.3 0.7 1.2 0.2 0.4 0.3 
Rubber goods (except tyres) 0.6 1.0 1.4 0.4 0.6 0.4 
Board and paper 0.6 0.2 0.3 0.4 0.1 0.1 
Dyes and colouring substances 2.2 1.9 4.2 1.5 1.1 1.2 
Casein and albumin 0.4 1.4 2.1 0.3 0.8 0.6 
Tanning extracts 0.3 0.4 0.5 0.2 0.2 0.1 
Glauber salt 0.5 1.4 3.2 0.3 0.8 0.9 
Sodium Chloride 0.7 1.7 2.0 0.5 1.0 0.6 
Aluminium Sulphate 0.2 0.4 0.5 0.1 0.2 0.1 
Sulphur 0.9 0.8 0.6 0.7 0.4 0.2 
Calcined soda 0.3 0.3 0.7 0.2 0.2 0.2 
Other chemical elements etc. 3.9 5.2 7.9 2.8 2.9 2.3 
Fertilizers 3.2 6.3 15.5 2.2 3.5 4.5 
Strengthening fodder 1.2 1.3 9.8 0.8 0.8 2.9 
Seeds, roots etc. 0.6 0.8 1.8 0.4 0.4 0.5 








The import of fuel and lubricating 


material 











aaa 























Mill. dollars % of total imports 
Kind of commodity 
1939 | 1946 | 1947 || 1939 | 1946 | 1947 
Coal 7.0 14.2 26.6 4.9 7.9 7.7 
Coke 21 6.1 4.9 1.5 3.4 1.4 
Petrol 4.2 1.3 5.8 2.9 0.7 1.7 
Other mineral oils 2.6 4.1 6.5 1.8 2.4 1.9 
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The imports of raw materials and semi manufactures 


(rs) 


Wet 
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(with long durability) for industry and trade 












































f ; Mill. dollars % of total imports 
Kind of commodity 

1939 | 1946 | 1947 1939 | 1946 | 1947 

Pig iron 0.9 0.2 1.1 0.6 0.1 0.3 
Scrap iron 0.6 0.3 2.5 0.4 0.2 0.7 
Iron bars and iron wire 3.8 6.7 | 13.5 2.6 3.8 3.9 
Hoop iron 0.4 1.0 1.8 0.2 0.5 0.5 
Sheet iron 3.4 43 8.6 2.4 2.4 2.5 
Iron pipes 2.0 1.6 3.8 1.4 0.9 1.1 
Rails for railways 0.1 0.5 1.0 0.1 0.3 0.3 
Nails 0.1 1.3 1.7 0.1 0.8 0.5 
Rivets, bolts and nuts etc. 0.4 0.8 1.4 0.3 0.4 0.4 
Copper and copper goods 2.3 0.6 1.8 1.6 0.3 0.5 
Aluminium and aluminium goods 0.3 0.4 0.8 0.2 0.2 0.2 
Lead and lead goods 0.5 0.6 2.0 0.3 0.4 0.6 
Zinc and zinc goods 0.3 0.7 1.7 0.2 0.4 0.5 
Tin and tin goods 0.4 0.6 0.7 0.3 0.3 0.2 




















The import of machintry, means of transport, tools 


etc. for trade and industry 



































- . : 

a Mill. dollars % of total imports 

1939 |_1946 | 1947 ||_ 1939 | 1946 |_ 1947 

Machinery for the metal industry 1.1 2.5 3.6 0.7 1.4 1.1 
Machinery for the timber industry 0.2 0.4 0.4 0.1 0.2 0.1 
Machinery for the paper industry 0.4 0.1 0.5 0.3 0.1 0.1 
Machinery for the textile industry 0.8 0.2 1.0 0.6 0.1 0.3 
Sewing machines 0.7 0.1 0.3 0.5 0.1 0.1 
Machinery for the printing industry 0.4 0.1 0.2 0.3 0.03 | 0,06 
Agricultural machinery 0.9 0.4 0.5 0.6 0.2 0.1 
Machinery for the dairy industry 0.3 0.1 0.1 0.2 0.06 | 0,03 
Electrical machinery 2.0 0.6 2.4 1.4 0.3 0.7 
Apparatuses for telephone and telegraph| 1.1 0.2 0.3 0.7 0.1 0.1 
Accumulators and galvanic elements 0.5 0.3 0.5 0.3 0.2 0.2 
Electrical wires 0.9 0.5 0.6 0.7 0.3 0.2 
Other electrical material 4.1 1.9 3.7 2.4 11 1.1 
Internal combustion motors 0.5 0.5 1.0 0.4 0.3 0.3 
Electrical fittings and ball bearings 0.9 1.3 2.6 0.6 0.7 0.8 
Tools 0.8 1.0 2.3 0.6 0.6 0.7 
Railway trucks and parts 0.3 0.6 3.3 0.2 0.3 1.0 
Ships 2.1 2.0 | 16.3 1.5 1.1 4.7 
Lorries 2.4 5.8 5.2 1.7 3.1 1.5 
Tractors 0.7 1.9 1.3 0.5 1.05 | 0.4 
Instruments 0.8 0.6 1.0 0.5 0.3 0.3 
Office machinery 0.7 0.2 0.4 0.5 0.1 0.1 





























The imports of so called consumer capital goods 
































Mill. dollars % of total imports 
Kind of commodity 7 se 
1939 | 1946 | 1947 || 1939 | 1946 | 1947 
Passenger cars 3.8 0.5 0.5 2.6 0.3 0.1 
Motor- and other cycles 1.3 0.1 1.0 0.9 0.1 0.3 
Radio apparatuses 1.1 0.4 0.8 0.8 0.2 0.2 
Watches 0.5 0.05 | 0.4 0.4 0.03 | ol 
Musical instruments 0.3 0.05 | 0.1 0.2 0.03 | 0.03 
Works of precious metals 0.3 0.01 | 0,1 0.2 0,00 0.03 





























17 






Commodities of 
lasting durability 
have been grouped 
together in the 
tables on this 
page. 


Of total imports 
machinery, means 
of transport and 
similar items 
represented 
21% in 1939 
17% in 1946 
19%, in 1947 


Of total imports 
the durable raw 
materials for in- 
dustry and trade 
represented 
15% in 1939 
14% in 1946 
15%, in 1947 


Of total imports 
the so called 
consumer capital 
represented 
7% in 1939 
1% in 1946 
1% in 1947 















We 


Nearly half of the import of foodstuffs and luxury goods and over one 
tenth of the total import value, consisted of cereals, flour and grain. 
Considerable amounts of money were also used for fats and fatty substances, 
sugar and tobacco, while the import of other kinds of foodstuffs and luxuries 
was less. 

The import of requisites for agricultural production has considerably 
increased, even compared with the pre-war level. The import of strengthening 
fodder for animals was especially great, but also fertilizers were imported ‘ 
in considerable quantity last year. \4 

Also the import of fuel and lubricating oils was considerable, even if 
proportionately not so great as during the preceding year. The import of , 
coal was, as regards its monetary value, the most prominent, but the import 
of petrol increased more than other comparable goods. 

The raw materials and semi manufactures of short durability for trade 
and industry, represent an important portion of Finland’s import. The 
majority of commodities belonging to this group show figures for last year, 
which have increased since 1946 in proportion to the total import, but which 
have, however, not yet reached the pre-war level. The imports of spinning 
material and textile goods have been especially retarded, with the exception 
of the wool import, which last year was greater than for both the years 1939 
and 1946. Such important goods as hides and leather as well as tanning 
extracts and sulphur, likewise show comparatively low import figures, 
while for instance Glauber salt, plywood glue and rubber have been imported 
in noticeably great quantities. 






















The import of goods with lasting durability was, with regard to value, 
last year more than double that of the preceding year and their proportion 
of the total import rose somewhat (from 32 to 35% of the total import), 
but, however, did not reach the high level of 1939 (43%). 

Machinery, means of transport and other similar production goods play 
a great part in the import. The import of ships and railway trucks, of metal 
industrial machinery, tools, electrical fittings and ball bearings has been 
remarkably high. An increase is to be noted for electrical machinery and 
other requisites belonging to this group. On the other hand, however, the 
import, of among others, machinery for paper industry and printing industry, 
of agricultural and dairy machinery, of sewing machines, office machinery 
and of lorries, was low. 

The import of raw materials and semi-manufactures with lasting durability, 
represented last year, as much of the total import value as during the preceding 
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year and the year before the war. However, considerable increase is to be 
noted especially for rolling mill products of iron, with regard to which the 
need has been greatly enhanced chiefly for war reparation deliveries. 

Finally should be mentioned a special group of import goods called 
»consumer capital goods», to which belong such commodities for individual 
use aS passenger cars, cycles, radio apparatuses and musical instruments, 
watches, works of precious metals, works of art, etc. Their proportion 
constituted during the last pre-war year 7% of the total import, but has, 
during the last years, fallen to a fraction. 


In conclusion it may be said regarding last year’s foreign trade that the 
export has been unexpectedly great as to its value, chiefly as a result of the 
considerably increased export prices for our most important export articles. 
On this account we have been able to import considerably more than was 
expected, especially as the prices for the import commodities have increased 
fairly reasonably and besides which considerable credits have been obtained 
during 1947. Against the imports of 1946 proportionately more goods of 
lasting durability were imported last year, particularly machinery and means 
of transport, but also metals for refining within the country. The import 
of requisites for agricultural production also increased to a great extent. 
On the contrary, however, the import of, for instance, foodstuffs and luxury 
goods and of fuel could not keep pace with the increase of imports in general. 
The cause of this must be sought in the fact that the offer of these commodities 
on the world market has been generally short and that payment for these 
goods has to a great extent been démanded in so called hard currency. 
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A GLANCE AT THE PAST YEAR 











Sess the past year the purchasing power of the Finnish mark fell 
at an increased rate. The cost of living is estimated to have risen 
during the year by over 50% and wholesale prices by nearly 40%. It is 
natural that such a development has presented both trade and industry and 
the national economy with difficult problems. Unfortunately no factors 
have arisen, which would indicate that a quick reversal in this respect may 
be expected. 
sie But in spite of this unsatisfactory development of our monetary value, 
withia mee trade and industry have during the past year substantially increased their 
— in- activity. As is evident from the following compilation of figures, the volume 
of both industrial production and home trade, as well as of the import of 
raw materials and other means of production, reached during 1947 the so 
called »normal level» of peace time. 





INDUSTRY. Industrial production has, with regard to volume, 
pn ey , developed well during 1947. During both the first and second quarters its 


rd jum 
dovelaped vowel total volume was estimated to have been a good 25% greater than in the 
ha 
aed * in previous year. During the third quarter a certain oetniie was recorded, 
ased b 
20%, he hy the but not greater than that the volume of production was more than 10% 


yer’ above the level of the previous year. During the last quarter of the year 
the rise has again been greater, the production being estimated as nearly 
25% overt the volume of the preceding year. The total volume of the 





Index of industrial production; level 1935 = 100 















































Volume of production Bis ont 
Month 

~~ Export industry |} Total industry oo 

1945] 1946] 1947|| 1945| 1946} 1947]|| 1945] 1946] 1947|| 1945] 1946] 1947 
January 76} 94] ros |} 40] 55] 75 |] 61] 78] 92]] 221] 530) 624 
February 89 | 107] 137 381 55] 761) 68) 85] x11 || 264] 607] 814 
March 73| 94| 125 |] 40] 57] 79]| 59] 78] 106}| 220] 548) 749 
April . 79] 97] 1231) 44] 59] 79 |] 59] 81] 104 ]| 220] 582) 733 
May 69] 88] 113 || 47| 66] 80]| 60] 79] 99]] 220] 528] 68: 
June 69} 93] 115 50} 63] 80]] 61] 80] 100]| 239] 561] 691 
July 56] 97] 107|] 47] 65] 67]] 52] 84] 90]| 214] 582] 655 
August 69 | 103 | 113 48| 62] 73 60} 86] 96]] 309] 620] 732 
September 72 | 112] 123 52} 7o|] 82 52] 94] 106]) 341 | 676] 799 
October 76 | 101 | 126 56} 69] 82]} 68] 88] 108 |] 390] 609] 856 
November 89 | 111 | 152 541 70] 75 74| 94] 120 || 484] 669 | 1 069 
December 85 | 118] 152 51 7I 78 71 98 | 121 || 470] 713 | 1 121 
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(a 
industrial production for the whole year 1947 is estimated to have been 
more than 20% greater than in 1946 and more than 60% over the level 
for the year 1945. 

The general development of the volume of industrial production is 
shown partly by the quarterly figures given below, and partly by monthly 
figures on page 20. 


Indcx of the volume of the industrial production; 
level in 1935 = 100 
Quarter Home market industry Export industry Total industry 
1943 1944 1945 19461947 1943 1944 1945 1946 1947 1943 1944 1945 1946 1947 
I 97 97 79 99 122 49 48 40 56 77 78 77 63 81 103 


Il 89 76 70 93 117 50 49 48 63 80 73 63 6r 8r 102 
Hil 77 78 67 104 116 45 32 50 66 74 74 59 Go 88 98 
IV 75 72 83 110 142 48 34 53 70 78 64 $7 71 93 115 


I-IV 82 80 76 102 Iaf 48 40 47 64 78 68 64 64 86 Tos 


These relative figures are based on the »normal year 1935. If one wishes 
to make a comparison with the volume of production of the whole last peace 


time year for the then greater Finland, a level, which otherwise indicates 

The volume of 
a high peak with regard to the volume of industrial production, it can beindustrial _pro- 
ascertained that the volume of production during last year was approximately Year about. 85%, 


volume of 


85% of that of the 1938 level for the whole production; for the home market —" whole last 
industry the corresponding figure was nearer 95 and for the export industry peace time year. 
about 735. 


Index of the value of home market industry; level in 1935 = 100 

Quarter Metal goods, Textile Foodstuffs Building 
machinery goods and luxuries materials 

1944 1945 1946 1947 1944 1945 1946 1947 1944 1945 1946 1947 1944 1945 1946 1947 

I 372 274 6231000 248 240 548 599 257 226 521 610 216 272 703 1019 

II 295 380 6421046 191 211 423 $04 203 150 505 §58 175 237 565 847 

III 339 41610641204 161 140 322 341 219 275 521 746 146 391 690 793 

IV 323 776 10941700 200 387 $70 719 199 414 $50 731 230 610 10501475 

I-IV 330 469 8931284 197 251 460 539 219 270 538 660 186 382 7821025 


Of the different branches of home market industry it is still chiefly the metal 
and machine industries, which show the greatest increase, a fact which 








Index of the vo- 

lame of the home 

market indust- 

ries’ production: 

level im 1935 = 
100. 
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naturally is connected with the important war reparation deliveries of these 
products. Also the building material and leather industries show a 
comparatively important increase in production for 1947, while the increas¢ 
in, for instance, the foodstuffs and luxury industries have been about the 
same as the average for the whole industrial production and in textile 
industries less than the average. — The figures in the above table give the 
changes in the value of production. When at the same time the index for 
ptices for home industrial products have risen in 1947 to not quite 640 — 
calculated on the same basis as the index for industrial production, that is 
in accordance with the level for 1935 — one finds, that the volume of produc- 
tion for, for instance, metals and machinery is now considerably higher, 
Within home WHeteas for example, for textile goods, considerably lower than during 


market a 


oo the »normal year». Because the index value for metal and machine industries 
specially meta’ 


and machine in- 


Se aetiee te wae last year nearly 1,300, but is calculated as only about 650 for the other 
greatly increased industries, the volume index of production in 1947 should have been about 
production _fig- 


a Sams > 200 for the metal and machine industries, but for the other industries an 


development of average of only 100, had the price index in each case corresponded to the 
the textile in- 


dustry has been average, i.e. 640; as is shown in the table on page 21 the volume index for 
less satisfactory. 


the whole home market industry was 125. 
The export industry \ast year noticeably increased its volume of production, 
so that it is calculated to have been a full 20% greater than the preceding year. 


Index of the volume of the export industry; level in 1935 == 100 


Quarter Sawn timber Paper and pulp products Plywood 
1943 1944 1945 1946 1947 1943 1944 1945 19461947 1943 1944 1945 1946 1947 
I 41 39 37 44 59 55 $2 38 60 85 54 59 46 73 93 
II 47 46 51 54 69 47 48 44 65 85 55 52 33 74 95 
Il 48 36 55 Gr 65 36 26 43 63 75 55 44 44 69 87 
IV 45 33 53 60 70 45 29 50 70 76 65 44 59 80 100 
1-1V 45 39 48 $4 66 47 37 44 OF 80 $7 JO 45 74 94 








din « < e. os : . tee ee ee ee a ne eee Wreey re See ae " . 190 
Index of export ‘= : : t 
industries’ volu- : 
me of production; 
level in 1935 = 
100. 
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Definite figures for the volume of production of sawn goods are not 
yet available, but the output of the bigger saw mills is estimated as neatly m 
production 


: The 
800,000 stds or about 150,000 stds more than the preceding year. The produc-is estimated to 
have _increased 


tion of the smaller saw mills is estimated to be at least 50,000 stds. Of the during 1947 in 


; d figures b 
output a good 450,000 stds were exported last year (as against 360,000 stds 9¢0, an oohe:| 


the preceding year), but the free exports, that is exclusive of war reparations, 7° fer saws 


timber 
Was 420,000 stds (280,000 stds the previous year). — The production of {920 {2° Setnn. 
7 . . . 3 . cal ul 
plywood increased in proportion still more, from 140,000 m® in 1946 to j90, for Paper. 
180,000 m3, while the exports were at the same time expanded from nearly 
140,000 to 175,000 m%, and the free exports in comparison still more, i.e. 


from 110,000 to 155,000 mj’, 

With regard to paper industrial products the increase in production 
was likewise great. The production of cellulose increased from 740,000 to 
960,000 tons. 610,000 tons of this was exported (470,000 the previous year), 
of ‘which free exports were about 540,000 tons (380,000 tons the preceding 


year). The production of mechanical pulp for sale increased by about 10,000 sista 
tons to 90,000 tons. The free exports constituted as in the preceding year =" of tndasteial 
about 65,000 tons, the war reparation deliveries like the preceding year ~ te 
something over 20,000 tons. The manufacture of paper increased pro- war _peation 
pottionately least, newsprint from about 250,000 to about 270,000 tons and oe it 
other paper from about 220,000 to about 245,000 tons. Of the total paper the panty 


production of 515,000 tons last year, about 400,000 were exported, of which export has ‘been 
385,000 tons represented free exports. The corresponding figures for 1946 ae 
were: production 470,000 tons and exports 340,000 tons of which free exports 
amounted to 320,000 tons. 

Building activity has as previously been noticeably retarded owing to 
lack of material. A further extension from the low level of the war time 
years can be recorded for 1947. 








Index for all in- 

dustries, volume 

of production; 

level in 1935 = 
100. 
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* 
Load 
Index illustrating building operations in Helsinki; 
level in 1935 = 100 
Plans apptoved; Buildings inspected; 
itis casita Quarter total cubic contents total cubic contents 
ten eomieed. te 1939 1943 1944 1945 1946 1947 1939 1943 1944 1945 1946 1947 
be retarded owing I 124 10 10 65 89 39 200 30 192 21 12§ 90 
tolackofmaterial. = J] 289 88 35 192 89 83 458 6r 31 «11 128 196 
Ill 334 35 3 66 98 76 74 22 %10 20 3§ 105 
IV 38 8 44 %123 154 99 103 21 7 18 87 67 
I-IV 209 37° «25 «=6109'-«« 106 «72 738 28 gtr 16 68 & 


Index of total consumption of cement in Finland; level in 1935 = 100 


Quarter 1939 1940 1941 1942 1943 1944 1945 1946 1947 


I 233 64 280 81 103 109 165 98 194 
II 237. 71 154 100 7I §9 87 77 109 
Iil 216 109 45 98 77 51 82 125 150 
IV 127 231 44 Ior 88 85 122 184 102 
I-IV 207 117 104 99 86 zr 107 4125 452 


si iit aie FOREIGN TRADE. The volume of foreign trade was considerably 
pen wate tee expanded last year. Its total value amounted to 92.1 milliard marks, to which 


ably also last Should be added the war reparation deliveries for 10.4 milliards. During 


year and reached 


shout 10% af the 1946 the total value of foreign trade was only 47.4 milliard marks and the 
mal years 1935. war reparation deliveries 9.4 milliards. 

Although the value of foreign trade has thus considerably increased, 
its volume was, however, still noticeably less than what was considered 
normal before the war. In percentage of the volume of trade during the 
»normal year» 1935 the imports for 1947 were 93% (in 1946 51%), the exports 
62% (47% in 1946) and total trade 75% (48% in 1946). If war reparation 
deliveries are included the total volume of export is increased to 72% of 
that of the »normal year (for 1946 65%. 

The value of imports was increased to 46,900 million marks from 24,300 
millions the preceding year, at the same time the level for the cif prices rose 
by only a good 6%. The imports have, to a greater degree than previously, 








Index of the vol- 
ume of imports; 
level in 1935 = 
100. (3 monthly 
average). 
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been confined to production requisites such as machinery, means of transport 
and taw material, while the proportion of consumer goods has relatively 


decreased. 
The composition of imports;% 


1943 1944 1945 1946 1947 
Production goods In om Rn 
‘ roportion - 
Machinery and means of transport 18.0 18.0 12.9 20.2 21.4 ioe seotedien 
Raw materials and semi manufactures 40.1 33.7 41.9 44.3 48.5 goods and con- 


sumer goods has 
Consumer goods further changed 


Foodstuffs and luxury goods 22.4 29.5 38.7 26.0 20.5 to the advantage 
Other 19.5 18.8 6.7 9.5 9.6 of the former. 


The values for the most important main groups of imports are demon- 
strated in the following table. 


Main import groups; value in mill. marks 


1943 1944 1945 1946 1947 
Grain 1 438 I 194 1 365 3 088 6 586 
Other foodstuffs & luxuries 1 452 I 435 I 271 3 235 3 049 
Metals & metal goods 1 817 1 126 I 092 3 433 7 708 
Machines & means of transport 2 309 1 610 869 4915 7 382 
Mineral fuel 2142 1 398 531 3 643 6 371 
Textile raw materials 6 textile products 1 411 732 567 1719 3935 
Chemical raw materials and products 1 282 787 644 2 604 5 257 
Other goods I 029 636 482 1 678 6 654 


Of the imports bought last year 24% were purchased in the United States, 


18% in Great Britain, 11% in the Soviet Union, 8% in Belgium, 6% in 
Denmark, 5% in Sweden, Holland and Argentine and 18% in other countries. 
The total value of free exports increased last year to 45,200 million marks 
from 23,100 millions in 1946, while the rise in prices has amounted to neatly free canes te 


50%. Paper industrial products were exported for 21,700 million marks So, “and ‘sts 


volume of 


(as against 11,200 millions the preceding year), timber and wood goods “™* 104.” 


for 19,500 millions (9,800 millions the preceding year) and other goods for 
a total of 4,000 millions (2,100 millions the preceding year). 








Index of the vo- 
lume of exports; 
level in 1935 = 
100. (3 monthly 
average). 
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Of the free exports 30% were sold to Great Britain last year, 12% to 
the Soviet Union, 11% to the United States, 7% to Denmark, 6% to Sweden, 

5% to both Holland and Belgium and 24% to other countries. 
In addition to actual exports we have exports in the form of war repara- 
tions. The value of these amounted to 10,400 million marks last year, 
ee representing 19% of the total exports. The preceding year war reparations 
port value theand so called restitution goods were delivered to a total of 9,400 million 


war reparation 


deliveries re- marks or 29% of the total exports. The year before that, the war reparation 
presete 


65% in 1945 deliveries represented not less than 65% of the total exports. This export 

ig . porg of compensation goods has, as compared with the actual commercial exports 
thus not any longer been such a dominating factor as previously, which 
can be seen from the figures on the following page. 


Commercial exports and exports of war reparations and 
restitutions 


Goods Reparations etc Commercial exports 
1945 1946 1947 1945 1946 1947 
Logs, 1 000 cub.m. 521 327 186 279 1304 1928 
Sawn timber, 1 000 stds 207 82 37 96 278 416 
Plywood, 1 000 cub.m. 45 27 20 29 110 155 
Bobbins, 1 000 tons 1.4 0.9 0.4 0.1 1.8 2.7 
Prefabricated houses, 1 000 tons 43 35 16 38 29 149 
Mechanical pulp, 1 000 tons 46 21 22 38 66 65 
Sulphite pulp, » » 95 55 48 64 203 259 
Sulphate pulp, » > 44 28 25 602 181 278 
Cardboard, » > 35 9.2 9.3 25 9! 103 
Paper, » » 74 26 14 82 318 383 
Copper, » » 5.2 5-5 4.8 ® 12 4-7 3.9 





Index of the volume of foreign trade; level in 1935 = 100 


















































Import Export Total trade 3 
1944| 1945 | 1946| 19471] 1944 | 1945 | 1946| 1947||1944| 1945|1946| 1947) | 
Month 
January 55 | 26] 33] 95] 74] 3] 44] 65 |} 64] 15] 39] 80 f 
February || 3 | 23 | 32| 89 || 79 2] 34] 39 |) 71] 13 | 33] 45 ; 
March 82) 21) 45 | 33 || 81 31 so] 28 |) 82) 13) 47] 31 j 
April 46] 21] 40} 35 |] 71 5| 48] 55 |} 58] 14] 44] 44 q 
May 35} 15 | 48] 811) 51 5] 53] 99]}] 43] TO] so] 85 ; 
June 4o| 13| 56] 88 |) 32] 5] 42] G0}) 35] 9] 47] 72 
July 38 12} 72 | 112 32 8] 35 64 34 Io | 49 82 4 
August 47| 18] 58] 87 ]| 26] 17] 42] 62 ]) 34] 18] 49] 72 
September || 32 | 12] 53 106 9| 21] 41] 60]] 18] 17] 46] 80 4 
October 7] 14] 49] 95 |] 3] 28] 56] 62]) 5] 21) 53] 77 
November 8 | 16] 44 | 103 4] 29| 56] 70 6} 23] 50} 86 ' 
December |} 24 | 37 | 63 | 164 |} 4] 401 571 58 |} 13 | 39] 59] 107 
Quarter I 67} 23] 37] 71 |] 78] 31] 43] 45 1] 72] 14] 40] 59 
II 40 | 16] 48] 70 || 47 5 | 46] 68 44) 11 | 47] 69 
Il 39 | 14] 61 | 102 || 23] 15 | 39] 62 29 15 | 48] 78 
IV 12) a2] $3 | 126 4| 32] 56] 63 8 | 27] 54] 89 
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The balance of trade has continued to develop satisfactorily, which can 
be seen from the following table. 


The balance of foreign trade; value in million marks 









i Year Imports Exports Deficit 
| eo 9 164 2 874 6 a oe — oe 
s 194! 10 201 4 321 5 880 tinued to develope 
| 1942 II 731 5 990 5 741 satisfactorily. 
i 1943 12 881 8 713 4 168 
: 1944 8 918 6 332 2 586 
\" 1945 6 821 5 228 I §93 
\¥ 1946 24 315 23 064 I 251 


1947 46 888 45 225 1 663 
















These import figures are cif, ie. inclusive of the amount paid abroad 
for freight, insurance and charges, but for the exports they are fob, i.e. 
exclusive of freight, insurance and charges received from abroad for the 
exports., These items represent a considerable amount, varying according 
to the composition of the exports, but are on an average in the region of 
10—15% of the fob value of the exports. Considering this, one finds that 
foreign trade in 1947 has not finished with a deficit but has on the contrary 
given the country a considerable surplus, estimated as 3—5 milliard marks. 
— As already pointed out the value of war reparation deliveries, totalling 
10.4 milliard marks, have not been included in these calculations. 








THE MONEY MARKET. At the same time as an increase in the need 
for credit appeared during 1947, the accumulation of capital in the credit 
institutions has been noticeably weak, as a result of which an increased 


mi 





Money market; final figures in million marks 














Commercial Banks 
All banks’ 


foreign debt 





meee Cash Deposits Excess deposits 








1945| 1946| 1947] 1945 | 1946| 1947| 1945 | 1946| 19471] 1945| 1946] 1947 
















January I 542|3 586] 2 984|13 407|16 508|17 913| 9 690| 9 299] 5 513]| 822/1 166] 4 806 
February |] 1 407|2 653] 2 128/13 528/16 593/18 101] 9676] 8130] 3 748]| 875] 398] 4621 
March 2 050/2 262] 3 085/13 755/16 938/18 774] 9 507] 7299] 5 .000]| 991\1 289] 3 762 


April I 802|2 681] 2 256)13 784)16 969/18 939) 8 864) 6932) 4148]| 951/1 487] 4572 
May 2 286/2 406] 2 523/14 101/17 047/18 955] 8 807] 5 161] 3752)/| 887/6 509] 3 722 
June 2 485/2 392] 2 301/14 376|17 270/18 966] 9171] 4616] 4058]| 929/8 486] 3 360 
July 1 892|2 322| 2 097/14 435/17 234/19 197| 7778] 4961| 3 920]| 1332/9 289] 1 940 


August I 247|2 220] 2 454/14 442|17 286]19 645] 7631) 5 356] 5 513]| 1 379|8 620) 1 968 
September || 2 992/2 974] 3 131/15 058|17 249|19 514| 9 208] 6072] 6 393]| 1507/7439] 690 
October 3 42513 095] 3 OFOl15 332/17 185|/19 270] 9 212| 6528] § 170|| 1624/6350] 588 
November || 3 826/2 005] 2 299/15 373/17 013/19 098] 9 862] 5 194| 2 860|] 254315 595| 364 
December |] 6 055}3 756] 6 280]16 558]17 564|19 982/13 014| 5 901| 6676]| 1 556|5 153] 337 
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The need for SHOttage of money has been felt. During last year the total general deposits 


eredit of trad j ituti : ili 
a Rly of the money institutions increased from about 70,000 to about 85,400 million 


further increased. marks or by 15,400 million marks in round figures, of which the commercial 
banks accounted for about 6,500 millions, the actual savings banks about 
4,200 millions, the co-operative credit societies about 3,000 millions and 
the post office savings banks about 1,200 millions. The increase of the 
actual deposits reached, however, about 10,100 million marks, of which 
amount the savings banks accounted for 3,400 millions, the co-operative 
credit societies 2,500 millions, the commercial banks about 2,400 millions 
and post office savings banks about 1,200 millions. 

on The increase in no way corresponds with the greatly enhanced need 

deposits of the for credit of trade and industry. The commercial banks’ bill credits alone 


tione ‘ increased increased from about 9,600 to about 16,600 million marks or by nearly 7,000 
by 10,100 million millions, whereas their other loans to the public rose by 600 million marks. 
— oe At the same time the granting of credit of the Bank of Finland to trade and 
millions bat the industry increased, primarily through direct discounting of private bills 


correspond to the and the re-discounting of bills from about 11,400 to about 16,200 million 
nee or credit. 


marks or by approximately 4,800 millions. — The notes in circulation further 


increased by 7,000 million marks, i.e. from about 18,200 to about 25,200 
million marks. 
i The increased tightness on the money market has during the year caused 
the money market repeated increases in the rates of interest. The lowest discount rate of the 


has caused in- 


creases in the Bank of Finland. which has remained unchanged since 1934 at 4%, was 
rates of interest. | 


increased on the 6th June to 444%, the 13th December to 5 14%; from the 
6th February this year the rate of interest has been further increased to 714%. 


The foreign The foreign balance of payment has considerably improved. The net 
has con- indebtedness of the Bank of Finland has been reduced from about 5,500 
aa a "™*to about 1,500 million marks, chiefly through a reduction of the clearing 








Total deposits of 
the commercial 
banks; final figu- 
res in milliard 
marks. 
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debts, while the net balances of the commercial banks have increased from 
neatly 400 to over 1,100 million marks. The total net indebtedness was 


thus reduced during the year by about 4,800 million marks to only something 
over 300 millions at the end of the year. 


HOME TRADE. The turnover of home trade increased considerably 
during the last months of the year, and the value of turnover for the whole 
year is estimated to have been about 30% greater than the preceding year. 
The average price level rose at the same time by only 20%. The volume 
of trade, which the previous year had reached almost the 1935 year’s level, 
The volume of 
expanded last year to about 105% thereof. 


home trade in- 
creased in 1947 ° 


Index of commodity trade; level in 1935 = 100 ice weles by abens 
, 30%. 

Quarter 1939 1940 1941 1942 1943 1944 1945 1940 1947 
I 146 «115 197 162 226 239 280 599 ©6767 

II 150 148 178 176 206 210 281 638 792 

Ill I17I 149 152 187 199 169 280 560 813 

IV 120 6184 153 185 229 204 516 789 1 102 
I-IV 146 0 169 «#86177 214 208 352 672 870 


PRICES. Prices within the country have during last year continued The rise in prices 
; é continued 
to tise, the tendency was uneven and generally very: unsatisfactory. and in quicker 


Import prices have this year increased comparatively little. Foreign the. a: 
exchange rates were unaltered during the year. However, prices of goods aia 
in respect of all important supplier countries to Finland have continued The import prices 
to tise. The result was that the prices of imports in the wholesale trade moderately. 
have during the year on an average increased by 12%. 

For the home produced goods, however, the wholesale prices have, 
according to the official calculations, increased very noticeably, on an average 
by about 53%. The agricultural products show the greatest increase (121%), 
chiefly due to the fact that free prices are now quoted instead of the controlled 








Total loans of 
the commercial 
banks; final fig- 
ures in milliard 
marks. 
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The wholesale P*ICS for a number of animal foodstuffs which, however, do not correspond 


ices for b : ; : 
so the actual price level. The prices of forestry products have also increased 


have increased - considerably (56%), while on the contrary industrial products have remained 


an average i : 2 s : 

over 50%, agri-stable, in so far as the increase in their prices has been on the average 
ae products 

still more and o) 

industrial pro- ne Yo : 


ducts least. The total increase of wholesale prices on the home market last year 
was 39% or more than double that of the preceding year, while the official 
index figure for the cost of living records a greater increase or 54% as against 
only 16% the preceding year. 


The price development on the home market; index level in 1935 = 100 


Increase in % 
1939 1945 1946 1947 from Aug. during during during 
Aug. Dec. Dec. Dec. 1939 1945 1946 1947 


Wholesale prices 117 607 725. +1010 763 93 19 39 
Of which: 
Imported goods 105 582 859 962 816 66 48 12 
Finnish goods 123 609 672 1029 737 104 10 53 
Of which: 
agricultural products 115 639 667 1571 1 266 142 4 121 
forest products 169 746 891 1 386 720 102 20 56 
industrial products ‘111 555 603 738 565 94 9 22 
Cost of living 109 440 jog 784 619 99 16 S4 


The price development for exports has continued upwards with quick 
steps; this is specially the case for cellulose and sawn goods. The price level 
for the total exports was estimated to have increased by about 75% in 1946, 
the corresponding rise last year was nearly 50%. The development is shown 
in the following table with reference to some of the more important export 


goods. 
Index for the fob prices of the exported foods; level in 1935 = 100 
Goods 1944 1945 1946 1947 Increase in 1947,% 
Pitprops 388 780 1090 I 433 31 
Aspen timber 317 383 706 710 I 
Spars, square 420 1039 1479 1818 23 
Deals 278 419 764 1133 48 
he ot of Battens 293 441 799 1182 480 
export goods have Boards 294 440 811 1100 36 
increased —_con- Plywood 355 410 1010 1438 42 
—— also Bobbins 381 606 744 1046 41 
uring 1947. 4 
. Mechanical pulp, wet 309 597 835 1257 51 
Sulphite pulp, dry 342 431 715 1138 59 
Sulphate pulp, » 328 454 650 1179 81 
Cardboard, white 321 438 80r 1040 30 
Newsprint - 315 450 793—:1:073 35 
Wrapping Paper 306 = 408 662 879 33 
All export goods 323 432 799 %iI7J 7 
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THE STOCK EXCHANGE. The share prices had during the past year 
a considerably more even tendency than during the preceding year. On 
the whole the tendency was weakening. During the first three months of 
the year the prices weakened generally, rose somewhat in April, but continued 
downwards until August, when the lowest prices were reached. During 
September and October a noticeable improvement occured and during 
November and December the level was generally maintained. The level 
of prices stood at the end of the year on an average only 1% lower than the 
previous year; for bank shares the corresponding reduction was 5% and 
for industrials 3%, while the shipping shares continued to show a rising 


Share prices fell 
tendency. with a few excep- 
Price index for shares; level in 1935 = 100 iis aan tions. 
d _ 
1939 1944 1945 1946 1947 1947 1947 ‘during the 
Nov. Dec. Dec. Dec. Oct. Nov. Dec. quarter % 


Banks 103 108 140 110 103 103 104 —s 
Industry 130 250 S43 436 424 418 423 —3 
General index 120 209 416 340 337 332 336 —I1 


The turnover on the Helsinki Stock Exchange amounted to 1,249 million 
marks last year as against 1,188 millions the year before. 
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SOME EXPLANATIONS OF THE 
UNITAS FIGURES 


The tables and diagrams ere based partly on official statistics, partly on data collected by the bank 


itself. For the sake of clearness the material is presented in a uniform manner. For this purpose all the index 


h 





are founded on the same basis — the year 1935, recommended at an inter-nordic meeting of statis- 


ticians as a suitable basis for calculating indices. 


STATE FINANCES AND RATES OF INTEREST. The foreign debt is converted into marks at current 
rates of exchange. — The gold value of the mark is calculated at the selling price of the Bank of Finland for 


dollars; the par of exchange acting as a basis. 


THE MONEY MARKET. In general the tables and diagrams are based on the material provided by the 


official banking statistics. — The internal loans of the Bank of Finland include mortgages, loan accounts, 





discounted and re-discounted bills. — Total deposits in cial banks include deposits on long term 
and current accounts held by private individuals and accounts of other credit institutions; loans embrace 
Finland bills, individual loans, accounts with overdraft facilities and loans to Finnish credit institu- 


1. 


tions. — The, its and 





deposits in fi ial institutions embrace d 





Pp accounts of the public in the 
commercial banks, deposits in savings banks, co-operative credit societies, the Postal Savings bank, the 
savings funds of co-operative societies, mortgage institutions and deposits and cheque accounts of the public 


in the Central Bank for Co-operative Credit Societies Ltd. 


PRICES. The wholesale price index is the index of the Central Statistical Office. — The cost of living index 
which is officially calculated by the Ministry of Social Affairs,is here given in two different series, the one with 
the year 1935 and the other with the period Aug. 1938~—July 1939 as a basis. 


INDEX FOR THE HOME MARKET AND EXPORT INDUSTRIES. The series of indices are based 
on the bank’s own material. — The data concerning the home market industry include about 40% of the 
production of goods for the home market and are obtained direct from the concerns. — For the export industry 
the data referring to quantities are obtained partly from industrial associations, partly from the concerns them- 
selves; the data refer to about 85% of the whole export industry. — The data for the value of the home trade 
are secured from about 50 large firms representing altogether about half of the wholesale trade of the country. 


INDICES FOR IMPORTS AND EXPORTS. The tables are based on material obtained from the Sta- 
tistical Office of the Board of Customs. Neither war reparation deliveries nor so-called restitution goods are 
included in the export figures. 


COMMERCE. The tables and indices are based partly on the official statistics and partly on the-bank’s 
own statistics. — The index for shares is based on 13 representative Stock Exchange papers; their share in 
the index is proportionate to the size of the share capital of the different concerns in 1935. 

















STATE FINANCES AND RATES OF INTEREST 












































































































7 National Debt Siian anniion Gold Rates of interest, 
y Sabina aetbae value average 
cat : : | Official | 
Foreign | Total of the || Officiel — 
\ Month Finnish || ™izimum eposit 
Mill. mks | Mill. mks || Mill. mks | Mill. mks || . oats ° 
% of par % %o | 
1935 2 763 4020 2 $97 4559 50.6 4.0 3.8 
1938 1 078 3 554 3 612 5 535 59.3 4.0 3-5 
: 1944 6098 | 67322 || 15634 | 37.499 47° 4.0 3.5 
1945 19947 | 85506 |) 24735 | 42897 26.2 4.0 3.5 
: 1946 31587 | 104769 || 52276 | 104 345 17.2 4.0 3.5 
1947 . . ° re 17.2 4.35 3.5 
1946 Oct. 28 206 | 104 343 39 837 72 073 17.2 4.0 3.5 
Nov. 28 556 | 101 990 44 369 78 228 17.2 4.0 3.5 
Dec. 31 587 | 104769 $2276 | 104 345 17.2 4.0 3.5 
1947 Jan. 32.595 | 10$ 449 || $1938 | 105 801 17-2 | 40 3-5 
} Febr. 32731 | 105 914 $1997 | 107268 | 17.2 || 4.0 3.5 
j March 34614 | 110420 || 49627 | 106101 17.2 || 4.0 3.5 
April 34877 | 111982 || 49 260 | 106990 17.2 || 4.0 3.5 
4 May 35 280 | 110296 51577 | 110 521 17.2 || 4.0 3.5 
: June 36123 | 113 262 52823 | 117 894 17.2 || 4.5 3.5 
July 38 331 | 115 864 $1398 | 113136 || 17.2 | 4:5 3.5 
Aug. 38 389 | 116 885 $2080 | 110946 | 17.2 || 4.5 3.5 
7 Sept. 38770 | 118 292 $3052 | 111129 || 17.2 || 45 3.5 
b Oct. 38918 | 118 083 $7225 | 108102 || 17.2 4:5 3.5 
P Nov. 38371 | 115 286 | ‘ | %7.2 | 4.5 3.5 
Dec. , - | ‘ : | 17-2 || 5.25 | 3.5 
Internal debt = National Debt of Finland | = Foreign debt 
ar 1939 | 1943 | 1944 1945 1946 — y's 
100 | | | 100 
{ | | } 
A | ' | | 
? 80 j i ; | | 80 
; 
40 
20 
. POE PRRRRY ERS } { ! tit} 
is ' 3 5 7 enn ' 3 4 7 ow ' 3 fe ' 3 5 7 on 
Pe 
5 Bank rates of interest 
4 Lowest discount rate of Bank of Finland = J | = Deposit rate of commercial banks 
e prwcemrmes oe os 
% 1939 1943 (1944 1945 1946 1947 % 
13 
le 


























THE MONEY MARKET 
Figures for the last day in mill. mks 





Bank of Finland Commercial banks || tora1 | 


Gold deposits by | 


. z Total the public 
reserve, | Notes in| Credits cc Depo- Loans ||i2 all finan- 


i i i B i cial insti- 
foreign |circulation| to State endiee sits | 
| 





A tutions 
currencies 











1935 || «1-739 13 | = 782 || 7980 | 7462 || 13 996 
1938 3 402 2 c86 _ 5497 10755 9 212 19 940 | 





1944 522 15 657 17 528 19 976 26 471 16 822 44 521 
1945 | 1670 | 13598 | 18450 | 22397 | 35307 | 22293 61 401 
1946 1917 18 233 17 322 | 29409 || 35 430 29 530 69 969 
1947 623 | 25 162 18 386 | 34 896 44 336 37 660 85 428 


1946 Oct. 1476 19667 | 23373 | 31845 | 35431 | 28903 67 988 
Nov. 1 978 19 492 20 124 30 312 34 438 29 244 67 504 
Dec. 1917 18 233 17 322 | 29409 || 35 430 29 530 69 969 


|| ; 

1947 Jan. 2 352 17 172 17840 | 27 452 35 608 30 095 7° $35 
Febr. || 2394 18 896 17517 | 28 699 34 598 30 850 70° 067 
March || 3119 | 20944 | 19453 | 30579 || 37.137 | 32137 72 866 
April 1933 | 21566 | 19744 | 32173 || 38.311 | 34164 74 400 
May 1 895 21 653 17500 | 31451 38 964 35 212 75 290 
June || 1160 22 415 18 256 | 32163 39 103 35 045 76 046 
July I 251 22 956 19 275 | 32033 40 027 36 107 77 264 | 
Aug. 763 | 23945 | 20938 | 33241 | 41485 | 35971 79 069 
Sept. 778 24 484 20 507 32 396 42 807 36 414 81 102 
Oct. 466 25 129 21 073 33 697 42970 37 801 81 390 
Nov. | 687 25 809 17 928 34 207 41 139 38 279 80 303 
Dec. | 623 25 162 18 386 34 896 44 336 37 660 85 428 


















































All financ. instit. = J Long term deposits by the public | = Comm. banks 
i. 1939 
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1944 | 1945 1947 wk 
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Notes in circulation = J Bank of Finland |= Credits to the State 


Miljard. 
mk 1939 1943 1944 





Miljard 
1945 1947 mk 
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PRICES OF GOODS 
Index; level in 1935 = 100 (for cost of living also Aug. 1938 — July 1939 = 100) 
Cn ______f] 




































































Wholesale prices for home market goods Cost of living 
Year Agricult. | Forest | Industrial] Im- || AU 7 oi. | , bevel. 
Month products | prod. prod. | ported | ie ‘ pass ad mo . 
Finnish | Finnish | Finnish | goods || goods ||'235—*! 1939—i00 
1935 | 100 100 100 100 100 100 93 
1938 117 145 110 104 114 108 100 
1944 260 364 280 333 | 305 || 219 201 
1945 | 420 545 399 443 438 307 282 
1946 || 652 834 594 763 686 490 450 
1947 | 1010 I 063 636 904 825 || 636 584 
1946 Oct. 664 891 603 840 720 511 469 
Nov. 671 891 603 837 720 508 467 
Dec, 667 891 603 859 725 509 468 
1947 Jan. 655 gor 593 860 721 $13 471 
Febr. 681 903 596 860 726 525 482 
Match 903 903 598 860 759 571 524 
April 941 903 599 866 766 594 546 
May | 946 903 603 889 775 609 559 
June || 970 909 603 895 781 618 567 
July || 967 982 - 613 909 799 648 595 
Aug. || 1015 1 169 649 926 853 661 607 
Sept. | 1 034 I 207 650 926 862 672 617 
Oct. || 982 I 271 681 940 882 689 632 
Nov. || 1 453 I 322 704 957 968 || 751 690 
Dec. || 1 571 1 386 738 962 Io10 || 784 720 
Home market wholesale prices 
Home market goods = J Index; level in 1935 = 100 |= Imported goods 
% 1939 | 1943 | 1944 as | 1946 1947 * 
1200 | | | 1200 
| j 
1000 | | | 1000 
j | ! fi 
800 : | | 800 
600 | 600 
400 400 
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Wholesale prices & Cost of Living 


General index of 








home market goods= § Index; level in 1935= 100 | = Cost of living 
of 
1943 | 1944 1945 1946 | 1947 I ° 
| tI 1200 

| | 

| i} 
| | i} 1000 
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| | eco 
1 00 
1} | | | | 400 












Index of production; level in 1935 = 100. 12-month averages 


HOME MARKET INDUSTRY 

































Metal and | 7.241. | Foodstuff | Building |) WBole home market 
Year machinery | +4 © | & luxury | material we 
Month || industries | °"S*Y | industries | industries 
Value | Value | Value | Value || Value | Volume 
1935 100 100 100 100 100 100 
1938 183 124 145 173 147 134 
1944 330 197 219 186 225 80 
1945 469 251 270 382 303 76 
1946 856 460 525 754 607 102 
1947 1 284 559 660 I 025 795 125 
1946 Oct. 807 428 509 672 572 98 
Nov. 828 442 519 689 587 100 4 
Dec. 856 460 525 754 607 102 i. 
1947 Jan. 873 464 $29 782 615 103 af 
Febr. 906 469 539 817 632 105 ) 
March 949 473 598 834 649 106 4 
April 997 485 593 875 661 108 
May I 027 491 606 898 674 110 
June 1 047 498 611 git 685 112 3 
July 1 059 493 627 915 693 113 E 
Aug. 1 067 499 640 926 702 114 : 
Sept. I 089 501 643 936 712 115 a 
Oct. 1132 518 639 961 728 117 } 
Nov. I 219 540 648 980 761 121 : 
Dec. I 284 559 660 I 025 795 125 ; 
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Home market industry, index of production 


12-month averages; level in 1935 = 100 











machinery industries = J 
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Home market industry, index of production value 


12-month averages; level in 1935 = 100 


|= Textile industry 
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ORES Lhe ye samen AE ORT 


EXPORT INDUSTRY 





Index of production volume; level in 1935 (for sawn goods & pulp 1934/36) = 100. 
(rom an mamen R CNR RIN A RRR Re 




































































| Year ~ Sawn Plywood —— Chemical| News- | Other — 
| Month goods pulp pulp print | paper ind col 
| 1935 100 100 100 100 100 100 100 
1938 85 125 88 124 136 115 10$ 
1944 || 39 50 14 37 33 111 40 
1945 48 45 30 42 38 104 47 
1946 || $4 74 28 63 85 138 64 
| 1947 | 66 94 30 81 92 153 78 
| 1946 Oct. | 61 84 27 65 85 154 69 
Nov. | 60 81 20 72 86 136 70 
Dec. | 58 73 14 69 155 150 71 
| 1947 Jan. || 56 92 39 86 86 169 75 
| Febr. 59 92 24 85 95 185 76 
| March 63 95 26 88 96 179 79 
| April | = 72 92 50 79 85 135 79 
May || 68 96 37 89 102 154 80 
| June | 68 99 37 84 117 135 80 
July 60 Jo 4! 65 88, 117 67 
| Aug. | 64 88 30 72 102 153 73 
| Sept. || 72 | 101 24 84 103 154 82 
Oct. 75 | 104 22 81 76 166 82 
Nov. 66 | 100 12 77 76 157 75 
| Dec. || 79 | 9§ 16 81 76 153 78 
Export industry, index of production 
Value = j beats me od level Kf = 100 | = Volume 
% 1939 
600 
500 
4co 
300 
200 
100 
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Sawn goods = § 
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Export industry, index of production volume 


12-month averages; level in 1935 = 100 
































| = Paper & pulp products 











1943 


1944 


1945 














1946 





1947 








IMPORTS 


terials & Surplus of 


ie : 
eendinatinen : . —— imports 





1935 2 433 I 095 5344 — 896 
1938 3 $71 I 923 1913 || 8 607 209 


1944 3 003 1 610 1 677 8 919 2 587 
1945 2 859 869 457 6 821 I $93 
1946 10 7§4 4 887 2322 24 274 1 224 
1947 22 718 10 023 4512 46 888 1 676 


1946 Oct. 1 032 639 220 2 316 — 924 
Nov. 944 798 208 2 269 — 638 
Dec. 1 053 548 284 2 525 — 36 


1947 Jan. 1 168 667 217 2 825 864 
Febr. I 215 437 188 2 304 I 134 
March 442 223 96 I 137 354 
April 401 475 141 1 463 —644 
May 2 035 795 553 460 3843 || —1o12 
June 2 196 672 662 409 3 939 — 644 
July 2 445 1 198 870 386 4 899 —869 
Aug. 2 133 789 722 370 4014 || —1 477 
Sept. 2 70§ 875 1178 438 5 196 389 
Oct. 2595 I 102 I 044 477 5 218 334 
Nov. 2076 1 197 I 234 463 4970 —47 
Dec. 3 306 I 592 I 313 867 7 078 3 299 






































Imports & exports, total value 
Imports = § 12-month averages = Exports 
Dotted lines show import price index acc. to trade statistics: level in 19235 — 199 
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1939 1943 1944 1945 1946 
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Value of imports, main groups 
Production goods = §j | ae | = Congumption goods 
Dotted lines show import price index acc. to trade statistics; level in 1935 = 100 
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EXPORTS 
Value in mill, mks 


Animal 


Wood 
goods 


Paper 
& Pulp 
products 


Other 
goods 


Total 
free 
exports 








1935 
1938 


1944 
1945 
1946 
1947 
1946 Oct. 
Nov. 
Dec. 


1947 Jan. 
Febr. 


March 
April 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 








PRKPA ROMA DAOCAY 





2 696 
3 360 


2 086 
1 908 
9 744 
19 454 


1 816 


I 435 
1 143 

636 

415 

322 

567 
1152 
1 724 
2 650 
2 897 
2 629 
2 428 
2 329 
I 705 





2 516 
3 458 


2 350 

2 $29 
II 199 
21 722 


1 189 
1 206 
I 202 


I 107 
588 
258 

1 088 

3 236 

2 408 

2817 

2 315 

1 892 

1974 

2 316 

I 723 





574 
881 


1 895 

726 
1 966 
3 981 


219 
247 
196 
215 
163 
194 
446 
463 
444 
301 
275 
282 
480 
370 
349 


6 240 
8 398 


6 332 
5 228 
23 050 
45 212 


3 240 
29°07 
2 561 


1 961 
1 170 

783 
2 107 
4 855 
4 $83 
5 768 
5 498 
4 807 
4 884 
5 O17 
3 779 














265 
8172 
8775 

10 407 


$13 
529 
1 278 


$49 
666 
874 
620 
960 
1 129 
798 
827 
I $23 
635 
9°7 
919 








Value of free exports & reparation deliveries 
12-month averages == Reparation deliveries 


Free exports = | 
es show export price index acc. to trade statistics; level in 1935 = 100 
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Value of exports, main groups 

Paper & pulp products = J 12-month averages | = Wood goods 

Dotted lines show export price index acc. to trade statistics; level in 1935= 100 
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Value of Helsinki Stock Exchange Rail 
internal . : — ; 
Year note Prices of shares;level in 1935=100] Bank- goods 
Month || Indes; | Sales | Bank | Industrial| All || “™PtCies > gel 
. truck. 
1935=100 || Mill. mks | Shares | shares | shares |} Number || axle km 
1935 100 235 100 100 too || «724 «|| S686 K 
19 38 145 222 123 135 13r | $47 | 761 i 
1944 208 488 121 282 | 240 | 101 ‘ / 
1945 352 I 330 134 $40 41s | 79 749 3 
1946 672 1 188 125 469 363 108 820 Us 
1947 870 I 249 104 385 308 109 : tb 
'19 46 Oct. 703 170 123 477 368 17 | 14 if 
Nov. 772 206 117 481 370 13 |! 69 ; 
Dec. 924 144 110 436 340 5 67 a 
1947 Jan. 712 83 108 141 324—COS 15 7o bj 
Febr. 800 84 106 379 304 14 62 ; 
| Marchi) 772 70 107 366 297 8 69 )) 
April 684 82 105 388 310 10 73 3 
| May 997 106 104 371 296 5 77 , 
| June 787 75 102 365 292 2 | 68 } 
_ July 743 7° 99 348 2820 | 5 | 68 i 
Aug. 789 53 98 348 282 8 7o 3 
Sept. 897 166 102 384 308 II 69 ia 
Oct. 960 152 103 424 337. |i 8 | 69 
Nov. || 1071 110 103 418 332 12 | 64 
Dec. |} 1 326 200 104 423 336 || . 
Prices of shares on Helsinki Stock Exchange 
Industrial shares = § Level in 1935= 100 | == Bank shares 
> 1939 1943 1944 1945 1946 1947 on 
800 %y 
400 
200 
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Turnover of the wholesale trade 
Value = § 12-month averages; level in 1935= 100 |= Volume { 
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POHJOISMAIDEN YHDYSPANKKI 


AB 


NORDISKA FORENINGSBANKEN 


BALANCE SHEET 31st December, 1947 


LIABILITIES in Finnish marks 











BEE no cdencccsaccoscesennrsecaveves 7,180,245,238: 60 
Ce Do icecsvscsccscevecsers 7:93 35216,402: 30 
BI FE we 0.05 69:60.0600 64000000 1,439,879,45 3: — 

Various Credit Institutions in Finland: 
BEE _vcsarieessecdcasensed ences 568,069,113: 90 
CH GE kn c.ccevecnssecgcsese 828,721,871: 50 
Foreign Correspondents, Nostro .....+0055 1,717,748,5 18: — 
ME skessendiuns 292,685,068: 50 
BR CE oa sasencsvcounessecss 491,095,338: 35 
BE bekinné4ceshbe 446 e Rens eo eedsawe 38,457,215: 70 
PE SE ccd ancceneseetacaseanesens 619,356,347: 80 
Pt CET cinch enasckeesennnensavews 626,200,000: — 
Cotes Banas FUME oc cccvessevccvees 313,100,000: — 
CS ev ccccsectesaeneeuene 156,900,000: — 
Profit from previous Years .csccececceeces 21,654,793: — 
fg | MPT TTUCTETTT TCT TC Tee 166,439,160: — 
mk 22,393,768,5 20: 65 

ASSETS in Finnish marks 

errr ideaeceebedencoeee 2,273,326,737: — 
Foreign Correspondents, Nostro .......005. 2,464,834,186: — 
Pe iatnbancenes 485,886: 95 
PE wtccgescwericuneakecenecene 4,106,458: 15 
nies emen ne Hea eewenee 8,108,766,298: 65 
Dt ‘itittcneededcnenadakaeene Sekbs 52432,047,088: 45 
Sr GD” visdcdeesiasdwedesexake 968,676,528: 50 
Dt” «hividenadieebesneedatniaweke 1,197,346,795: — 
| ER ee ee Ma 165,968,085: 85 
ye Te 243,710,421: — 
DE ‘Kidedkpteseessendiessenaninns 100: — 
SET dGddneusianeeeedniberednsnanes 51,088,311: 40 
RP EE” savcenkdebewesencwintietes 1,483,411,623: 70 





mk 22,393,768,5 20: 


























POHJOISMAIDEN YHDYSPANKKI 
NORDISKA FORENINGSBANKEN 


DEVELOPMENT 


A COMPARISON IN MILLION FINNISH MARKS BETWEEN THE 
BALANCE SHEETS AT THE END OF THE YEAR 


LIABILITIES 1938 1945 1946 1947 
Own means 539 1,021 Itt 1,118 
Annual profit 46 98 100 166 
Foreign correspondents 188 273 259 = 2,010 
Deposits 2,738 5,870 6,197 7,180 
Current accounts 736 4,994 6,112 7,933 
Other debts 367s 2,223 4,700 3,987 





4,614 14,479 18,479 22,394 


ASSETS 1938 1945 1946 1947 
Cash 438 1,787 1,477 2,273 
Foreign correspondents 85 215 319 2,465 
Bills 689 2,852 4,968 8,113 
Loans 1,966 5,130 5,727 5,432 
Current accounts 593 606 1,001 969 
Bonds and shares 464 2,484 1,798 1,363 
Other assets 379 1,405 3,189 1,779 





4,614 14,479 18,479 22,394 
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